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Personal Loan

A parzonal lean iz 8 need-based unsecured loan. it does

not reguine iy security, guaranion or collsteral, Personal «:‘%

leang are provided to defined categories of salaried

anc self-cmplayed ind vidwals,

Youdo not nesd to reveal to the bank the resson
for taking the kan, The borrowed amount can
b uzed for any purposs, except for
spaculatha purposes ke imasting in the

stock market. The processes imiobsed Sy
in gpetting a personal BDan ane simple,

aswea shall sea.

Easy Documentation

You  will nesd bwo categories o
documents fo apply for a personal lnan
- general documents and incoma
documanis, Genaral documeanis
include prool of residence, proof of
identity and signature verification
whot e incoma  documents  inclda
wour sslary shps O o ans a salaned
individual], your income tax retems and
fnancale [H you are sei-employed)
and rocen! datemaonts of ywour main
bank account. Assessment of your lean
wli ghility is basad on these decuments,
Roxmem ber Ehal sandioning a porsonal
loam e you is a1 the discretion of the
barik,

Consolidate 1o Your Benefit

1 oo b am urgent noed for cash and
arg wnwilling te wait dor the lean
sanchion ocoss, wou may uss your
credl card 1o walhdras cash. It is shill
warthshile to apply for and take a
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personal kaan and repay tho croedit card
e quichly withoul waiting 1o the
statement and dus date. Interest on
cagh walhdrmval using & credil card
accueg from the date of withdraeal
Im towms of infoereesst raboes, the cresdit
ablamad from  credil card use 18
ganerally maore espensive than a
personal koan.

Pre-approved Loans

Thtimetaken for disbursemant of vour
parzonal loan depends on your sppaedcd
al eampleting &l the documaentation,
apart from the processng spesd of
tha bank, You on your pai can spood
up the process by Dlﬂu'i:lﬂl'll':l all
documents in ong Qo rather than in
inslalmants. Besdos, many banks offer
pre-approved bans to their current
customers, on the basis of ther
agspsgment of he cuslomers abilicy 1o
pay. Documentation requiremants for
pr-approved loans s lesser and tha
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loanEaradisbursad much 1aster,

You Decide the Amount, notthe Eank
A pergonal laan should b driven by
wour needs The bank may sancion
a higher amount af loan, on the basis
of your financiate. One nead nol ulilize
the antite sandiongd amouwnt, if the
nod s lesser You may ba taking a
pegsonal loan Tor a summer hiodiday
and pawhaps the lean that the bank is
walling 1o sanetion you [empls you io
chopse a more exotic, and expensiae
lacatian. Bafors the indulgencs, make
sare you can afford it and will be abde to
pay Thie aquated manthly instalmants
[EMIEL

Rapayment and EMI

Fersonal boans are repaid as EME You
can immue a standing ingrudion 1o
wour bank to dedust the EMI from
your savings account, which makes
reprayment easier andr el an

EMI Computation

Tha EMI in a parsonal loan g a
combination of interast and principal,
Tha interes i charged an & reducing
balance bams. This means thal the
intoresd applies only to the outstanding
e esgpory muanih, and not Bo e eniine
amouni Bormoysed,

Interest Costs

Since a personal loan ig unsscuned, e
intered rates offered vary, They can
rang from 14% 1o 400 per annum. A
g exedit histary and high repment
capability can help youw scquing & boftor
rale of inbarest on the loan,

Porsonal loans arg ropad in lems of
ErER. I you wish to pre-pay the loan,
a onofime pro-paymoent s osually
allpees]; bt there |8 sometimes a
fon alfached called the pre-pmoment
charge. 5o, consdoer the toltal cos of
thiboan bafore mailng of it

Some points toremember:

* Bojpee foking a parsonal lpan, ask
wounsdl whalber vou roally nesd the
mongss Il you really do, decdde how
much you need and sick to it owen if
wour bank = willng to bend you & larger
mm,

* Linderstand how much youw will have
1o pary a8 ER and for how lang. Keep an
e O b thin will aflect v cverall
rmonEh iy budgol.

* A porsonal loan can help you ide over
an unforeseen finandal emorgency I
il &fa Ehmnkmng of 4 loan hal conld e
rapaid within say 40-50 days, you hvve
theaplion of wiang your credil card.

& Remamben, a porscnal lan may nol
involve much paponwork but the
inboro raleis high,

Cantar for lnvestment
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Mty bank hars sanctioned a pre-approved
periandl loan of Ril las. | nesd only
R 50,000, Vetuat ahowld | de?

Yol can el your Boevowang 1o
R, B0,000, Ensura that this i of lomd
tha miremum anourt an offa. Tha
minimum amiount offerad dflers from
pank 1o bank, Pre-approved offers ang
fimadbound and the oflored smount can
changa with gmae,

| st Chos farvic i of B Sinect Sulil Sgent
of & bank o complete e Oooumsent.
wtion Fequired foF iy parsonal lasn The
agent nos asks me For & comimission of
29 ol tha loan anaunt, | i thil & ler rete?
Howe much shrould | pay?

Commigsions b0 dirat gales sgents ang
paed iy Uha Danks Thal wsa [har Sarncaes.
Thesa asgents nead not be pad any
GornmiEsion By cusomans wha usa fhar
sarvices. Do nol pay the agent any
LOFNFISE 0N} N, nodly e basic ol
hite hameaned.

Wihan D took &personal boam, 1w asioed
e wign the papani which | &4, The
agent filled up the rest of the indor.
st ic. M ow | finsd that my remae & spslt
wronghy and the address is alsowrong.
Wit e | do?

Cordact tha omtomesr care offica of
thed bank anvd Ering ha connactiong 1o thar
nolica Loan doosments reapeesent 4
corlr e Datwaan you and i bank and
the accuracy of the information
contmrgd thiren |5 Imporant. I s
imprtant for you to Al up the infor
mation yourss 0 8% o swoid sudh
arors Alsa, rmaka it a point bo reaad and
uncarstand [ha ey e of TR loan
Bl o B ) i B B 6,

| spplisd for a personal loan with my
eradit card lsaung Bank. They et
tamaone te my home addresn for
verifization. Why s this sof

Cracil card loans and parscns koanvs
eoild hive diflenand credt noree and
ks, awan vthen The sars Dank, A%
lomig 4% thea pargon doin g tha vanifization
i% thia bmhmmmi:qdagml. i i ok
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