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Key Developments

UK: PMI continues to expand



UK Flash Composite PMI
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Global Market roundup
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Bank Indonesia announced a quicker pace in RRR hikes, ordering banks to park 7.5% of their
reserves starting July and 9% from September. It left the benchmark 7-day reverse
repurchase rate at a record low of 3.5%.
The ECB Governing Council Member Robert Holzmann said that the ECB should consider
kicking off its interest-rate hiking cycle with a half-point increase to convince people that
it’s serious about fighting inflation.
Another ECB Governing Council member Francois Villeroy de Galhau pushed back against
the idea of a half-point rate increase as the institution seeks to rein in stimulus gradually
amid surging inflation. “A 50 basis-point hike is not part of the consensus at this point, I
am clear,” he said.
GoI allows for duty-free import of 20 lakh metric tonnes of crude soybean and sunflower oil
for FY23 and FY24 and placed restraints on export of sugar, in a bid to soften the rising
inflation and cool the domestic prices.
Union Minister Piyush Goyal, addressing a session organized on the sidelines of World
Economic Forum 2022, said that India needs to focus on value added exports and stressed
on the need to focus on service sector exports.
Union Government has released INR 475.9bn to states in April 2023, at 21.5% YoY growth
on tax devolution, as their share in central taxes and duties.

Global Market Developments:
 US: New Home Sales fell to -16.60% MoM in April from -10.50% MoM in the previous month .




US stock markets closed mixed in the previous trading. Dow Jones (+0.15%) and S&P500(0.81%).
Asian stock markets are trading largely up this morning. Australia ASX-200 (+0.79%), Kospi
(+0.63%), Shanghai Composite Index (+0.39%) and Hang Seng (+0.33%) are trading higher while
Nikkei (-0.15%) is trading lower
US treasuries are trading lower this morning. The 10 Yr US yield is trading at 2.767% vs the
previous close of 2.754%.

Domestic market developments:



The Indian Rupee appriciated against the US dollar in the previous trading session moving
to the 77.46 level.
The Indian bond markets closed higher with the yield on the benchmark 10-year sovereign
bond closing at the 7.36% in the previous session.
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DXY is trading higher at 101.90, by 0.14% witnessing a correction in price after trading with a downside in the overnight session. In addition,
China persisting with lockdowns this week is keeping markets uncertain. Expectations of recession in the US is expected to we igh on the DXY
going forward, with FOMC minutes and Durable goods orders data providing intermediate direction.
The pair is trading lower at 1.0718 level, by 0.15% in response to the uncertain market sentiment, along with downbeat EU pre liminary PMI
data. We expect the downside to be limited by ECB rate hike expectations. Going forward, investor focus will be on Germany's GDP data and
ECB member speeches today.
The pair is trading lower at 1.2523 level, by 0.05% due to the current USD upside, along with a sharp decline in UK preliminary PMI data.
Investors' focus will be on US data releases due to which we expect the downside to be limited.
The pair is trading higher at 126.89 level, by 0.07% amid rising UST yields, although JPY witnessing stronger demand on the back of upward
pressure on rates in Japan and robust Japan preliminary PMI data have limited the upside. Going forward, UST yields and BoJ Governor
Kuroda speech will be awaited for fresh impulse.
The USD/CNY pair is trading high at 6.6621 by 0.13% as Beijing claims to roll out additional tax cuts and postpone social security payments for
firms to support growth.
The AUD/USD pair is trading low at 0.7102 by 0.02% as RBA’s Ellis highlights global supply chain disruptions. Going forward F OMC minutes
remain in focus.
The USD/CAD pair is trading high at 1.2827 by 0.08% as the commodity sector wobbles as fears about weak earnings and slow economic
growth punctured the rally. Investors remained concerned over China’s economy.
Benchmark indices are likely to open higher today with Asian markets trading largely higher this morning. Focus today will be the FOMC
minutes as it will provide cues for further rate action by the US Fed.
The USD/INR pair is likely to open higher today. Investors await the FOMC minutes. Elevated crude oil prices will weigh on the INR today.
However, any sharp movement is unlikely due to expected RBI interventions.
Government bond prices are likely to open steady today due to the absence of any significant cues. The longer-end will be dependent upon
the risks to the fiscal slippage and concerns regarding higher than expected borrowing for FY23.
Brent Oil prices rose in early trade on Wednesday, boosted by tight supplies. Brent is currently trading at USD 111.81/bbl, higher by 0.78%.
Gold prices hovered near a two-week high on Wednesday with downbeat sentiment in riskier assets adding to safe-haven bullion’s appeal. It
is currently trading at USD 1861.85/oz.
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DISCLAIMER
This document is issued solely by ICICI Bank Limited (‘’ICICI Bank’) Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any securities,
financial products or services offered by ICICI Bank) or any other entity, unless specifically stated so. The contents of this document do not take into acco unt your personal circumstances. Before entering into any
transaction, you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the transaction in light of your own objectives and
circumstances, including the possible risks and benefits of entering into such transaction and should seek your own financial , business, legal, tax and other advice regarding the appropriateness of investing in any
securities. ICICI Bank (including its branches, affiliates of ICICI Bank) do not provide any financial advice, and is not you r fiduciary or agent, in relation to the securities or any proposed transaction with you unless
otherwise expressly agreed by us in writing.
The information, opinions and material in this document (i) are derived from sources that ICICI Bank believes to be reliable but the reliability or accuracy of which have not been independently verified (ii) are given
as part of ICICI Bank’s internal research activity and not as manager of or adviser in relation to any assets or investments and no consideration has been given to the particular needs of any recipi ent; and (iii) may
contain forward looking statements, which may be materially affected by various risk, uncertainties and other factors. The op inions contained in such material constitute the judgment of ICICI Bank in relation to the
matters which are the subject of such material as at the date of its publication, all of which are expressed without any responsibility on ICICI Bank’s part and are subject to change without notice. ICICI Bank has no
duty to update this document, the opinions, factual or analytical data contained herein. ICICI Bank and/or its affiliates makes no representation as to the accuracy, completeness or rel iability of any information
contained herein or otherwise provided and hereby disclaim any liability with regard to the same.
The recipient of the information should take necessary steps as they deem necessary prior to placing reliance upon it. Nothing co ntained in this publication shall constitute or be deemed to constitute an offer to
sell/purchase or as an invitation or solicitation to do so for any securities or financial products/ instruments of any entity.
This document is intended solely for customers of ICICI Bank and may contain proprietary, confidential or legally privileged information. No part of this report may be copied, disseminated or redistributed by any
recipient for any purpose without ICICI Bank’s prior written consent. If the reader of this message is not the intended recip ient and has received this transmission in error, please immediately notify ICICI Bank,
Economic Research Group, E-mail: erg@icicibank.com or by telephone at +91-22-2653-7233 and delete this message from your system.
Please also note that ICICI Bank (including its branches, and affiliates) is unable to exercise control or ensure or guarante e the integrity of/over the contents of the information contained in e -mail transmissions and
/ or attachments and that any views expressed in this e-mail and / or attachments are not endorsed by/binding on ICICI Bank. Before opening any attachments please check them for viruses and defects and please
note that ICICI Bank accepts no liability or responsibility for any damage caused by any virus that may be transmitted by thi s email and/ or attachments thereto.
DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS:
This marketing material is distributed by ICICI Bank Limited., Dubai International Financial Centre (DIFC) Branch, a category 1 Authorized Firm and regulated by the Dubai Financial Services Authority. This marketing
material is intended to be issued, distributed and/or offered to a limited number of investors who qualify as ‘Professional Clients’ pursuant to Rule 2.3.3 of the DFSA Conduct of Business Rulebook, or where
applicable a Market Counterparty only, and should not be referred to or relied upon by Retail Clients and must not be relied upon by any person other than the original recipients and/or reproduced or used for any
other purpose.
DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”):
Investors should note that any products mentioned in this document, any offering material related thereto and any interests therein have not been approved or licensed by the UAE Central Bank or by any other
relevant licensing authority in the UAE, and they do not constitute a public offer of products in the UAE in accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise.
DISCLOSURE FOR RESIDENTS IN HONGKONG
This document has been issued by ICICI Bank Limited in the conduct of its Hong Kong regulated business (i.e. type 1 license) for the information of its institutional and professional investor (as defined by Securities
and Future Ordinance (Chapter 571 of Laws of Hong Kong) (the “SFO”)) customers; it is not intended for and should not be distributed to retail or individual investors in Hong Kong. Any person who is not a relevant
person should not act or rely on this document or any of its contents. This document has not been reviewed, authorized or app roved by any regulatory authority.
ICICI Bank and/or its affiliates are full service financial institutions engaged in various activities which may include securities trad ing, commercial and investment banking, financial advice, investment management,
principal investment, hedging, financing and brokerage activities. As a result, you should be aware that a conflict of interest may exist. In accordance with the regulatory r equirements and its own conflicts of interest
policies, ICICI Bank has in place arrangements, internal policies and procedures to manage conflicts of interest that arise between itself and its clients and between its different clients. Where it does not co nsider
that the arrangements under its conflicts of interest policies are sufficient to manage a particular conflict, it will infor m you of the nature of the conflict so that you can decide how to proceed.
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DISCLOSURE FOR RESIDENTS IN SINGAPORE
ICICI Bank Limited, India (“ICICI India”) is incorporated under the laws of India and is regulated by the Reserve Bank of Ind ia. ICICI Bank Limited, Singapore branch (“ICICI”) is regulated by the Monetary Authority of
Singapore.

As mentioned, ICICI India is regulated by the Reserve Bank of India. Hence, in relation to your dealing with ICICI India, you understand that your interest will be subject to protection of local laws and regulations in
India, which may offer different or diminished protection than available under Singapore laws and regulations. You also under stand that the Monetary Authority of Singapore will be unable to compel the enforcement
of the rules of the local regulators.
For more detailed disclaimer, please visit https://www.icicibank.com/disclaimer/disclaimertnc.html
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