What is iD80 Index telling us?
Corroborating with on-ground real economic activity, the movement in ICICI Bank’s iD80 index can be
defined into three phases: Lockdown (March-April); Opening-up (May-August); Normalisation
(September onwards). While the index plummeted during the lock-down phase, it has seen an uneven
pace of recovery over the last few months (opening-up phase), as the economy tried to gain footing
with lockdowns getting lifted, even as COVID infection spread continued. Traction seen in September
due to commencement of the festival season continued in October aided by higher consumer demand,
inventory replenishment and higher mobility due to festival season. This is also evidenced by our UFI
index as well, which is showing resumption in activity to ~99% of pre-COVID levels in November. This
trend towards normalisation of activity would need to be monitored going forward to assess the
sustainability of demand post festive season.
Higher pace of expansion seen in services and consumption sectors







iD80 index for October is showing a reading of 83, indicating 83% of the indicators improved
compared to September
The recovery is led by 1) improvement in services activity and 2) higher consumption demand due
to the festival season
While expansion (reading above 50) was seen across all sectors, services and consumption improved
at a faster pace while rate of improvement in industry and investment sectors moderated. Expansion
in the former sectors was on expected lines, given the commencement of the festival season
Higher consumption demand, increased mobility and travel indicators has led to improvement in the
consumption and services indices. This is reflected in auto sales, petroleum consumption, passenger
travel, tractor sales and personal loans. This trend might continue over November, post which
sustainability would need to be monitored as increasing new number of infections may pose
downside risk to the recovery, especially in high-contact sectors
Pace of expansion in industrial and investment sectors moderated in October compared to the
previous month on account of deterioration in indicators such as credit to large industry, construction
and infrastructure, electricity supply and peak power demand compared to September
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Going forward, we expect services & consumption sectors to outperform industry & investment
sectors due to higher consumer spending and higher mobility going into the festival season in
November

What is ICICI Bank’s Proprietary iD80 Index?
ICICI Bank’s iD80 index, is a breadth/width indicator of economic activity and captures the strength of
the economy and directional change in momentum. It measures the proportion of economic high
frequency indicators (combination of lead and co-incident data) that have improved or showing positive
momentum, compared to the previous month. A reading above 50 indicates improving economic
activity, while a reading below 50 indicates contracting activity. While a reading of 51 followed by a
reading of 52, indicates economic activity is growing at a faster pace, a reading of 52 followed by 51,
will indicate economic activity is still growing but at a slower pace, compared to last month. We use a
list of more than 80 high frequency indicators to capture the sequential movements in growth. We also
divide the indicators under industry and services sub-categories and demand and investment subcategories to understand the underlying movements as per the GVA and GDP sub-classifications,
respectively.

Lockdown (March - April) | Opening-Up (May - August) | Nomalisation (September onwards)

*September numbers are provisional
Source: CEIC, Bloomberg, ICICI Bank Research
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Disclaimer:

Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial products
or services offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting as your financial adviser or in a fiduciary capacity in respect of this
proposed transaction with you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should take steps to ensure that
you understand the transaction and have made an independent assessment of the appropriateness of the transaction in the light of your own objectives
and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in making
this assessment. No part of this report may be copied or redistributed by any recipient for any purpose without ICICI’s prior written consent.
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This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but which
have not been independently verified. In preparing this document, ICICI has relied upon and assumed, the accuracy and completeness of all information
available from public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not responsible for errors of
transmission or reception. The opinions contained in such material constitute the judgment of ICICI in relation to the matters which are the subject of such
material as at the date of its publication, all of which are expressed without any responsibility on ICICI’s part and are subject to change without notice. ICICI
has no duty to update this document, the opinions, factual or analytical data contained herein. The information and opinions in such material are given by
ICICI as part of its internal research activity and not as manager of or adviser in relation to any assets or investments and no consideration has been given
to the particular needs of any recipient.
Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and similar
expressions or variations of such expressions may constitute 'forward-looking statements'. These forward-looking statements involve a number of risks,
uncertainties and other factors that could cause actual results to differ materially from those suggested by the forward-looking statements. ICICI Bank
undertakes no obligation to update forward-looking statements to reflect events or circumstances after the date thereof. Nothing contained in this publication
shall constitute or be deemed to constitute an offer to sell/purchase or as an invitation or solicitation to do so for any securities or financial products of any
entity. ICICI Bank and/or its Affiliates, ("ICICI Group") make no representation as to the accuracy, completeness or reliability of any information contained
herein or otherwise provided and hereby disclaim any liability with regard to the same. ICICI Group or its officers, employees, personnel, directors may be
associated in a commercial or personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/or
companies or issues or matters as contained in this publication and such commercial capacity or interest whether or not differing with or conflicting with
this publication, shall not make or render ICICI Group liable in any manner whatsoever & ICICI Group or any of its officers, employees, personnel, directors
shall not be liable for any loss, damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information that may be
displayed in this publication from time to time. This document is intended for distribution solely to customers of ICICI. No part of this report may be copied
or redistributed by any recipient for any purpose without ICICI’s prior written consent. If the reader of this message is not the intended recipient and has
received this transmission in error, please immediately notify ICICI, Treasury Research Group, Email: trg@icicibank.com or by telephone at +91-22-26537233 and please delete this message from your system.

Disclaimer for Dubai International Financial Centre (“DIFC”) Clients:

“This marketing material is distributed by ICICI Bank Limited., Dubai International Financial Centre (DIFC) Branch, a category 1 Authorized Firm and regulated
by the Dubai Financial Services Authority and located at Central Park Building, Office Tower 27-31, Level 27, DIFC, P.O. Box 506529, Dubai, U.A.E
This marketing material is intended to be issued, distributed and/or offered to a limited number of investors who qualify as ‘Professional Clients’ pursuant
to Rule 2.3.3 of the DFSA Conduct of Business Rulebook, or where applicable a Market Counterparty only, and should not be referred to or relied upon by
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Clients’ as defined by DFSA need to have net assets of USD 1,000,000/- and have sufficient experience and understanding of relevant financial markets,
products or transactions and any associated risks.
The DFSA has no responsibility for reviewing or verifying any marketing material or other third party investment documents in connection with the marketing
material / report. Accordingly, the DFSA has not approved the marketing material or third party investment documents nor taken any steps to verify the
information set out in the same, and has no responsibility for it.
The securities to which this document relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of the securities offered
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